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	1.
	Full name of applicant exactly as stated in  Item 1A of Part I of Form ADV:
	IRS Empl. Ident. No.:

	
	Cornerstone Wealth Advisors, Inc. 
	42-1574360

	Item of Form
	

	(identify)
	Answer

	1 (D)


	Cornerstone Wealth Advisors, Inc. provides the following comprehensive Financial Planning and ongoing Wealth Management services for its clients:

1) Cornerstone Wealth Advisors, Inc. provides ongoing Wealth Management services to individuals, trusts, companies and qualified retirement plans on a discretionary basis.  This service consists of Asset Management and Financial Advice and includes the following components:

· A Statement of Investment Policy that establishes specific investment objectives, risk tolerance, appropriate asset classes and any restrictions on the management of funds.

· Analysis to determine the appropriate allocation of assets between various investment asset classes.

· Selection of investment securities, including mutual funds, separately managed accounts, individual equity securities and individual fixed income securities.

· Regular and ongoing monitoring of managed assets, including review and modification of asset allocation and security selection as appropriate.

· Quarterly consolidated statements detailing investment holdings, portfolio performance and an overview and outlook for the economy and financial markets.

· Periodic meetings to review client objectives, changes in financial situation, general economic conditions and outlook, progress toward financial goals, cash flow, insurance coverages, investment portfolio, retirement plans, income tax situation and estate planning.

Cornerstone Wealth Advisors, Inc. charges an asset based charge ranging from 1.00% on the first $1,000,000 to 0.30% on assets over $10,000,000 payable in arrears quarterly.  Cornerstone Wealth Advisors, Inc. charges a minimum fee for this service of $1,250 per quarter.  Full disclosure of the additional levels of fees for managers and/or custody is provided to the client.  

Cornerstone Wealth Advisors, Inc. deducts its fees for this service from the client’s investment account(s) whenever possible. In conjunction with this arrangement, (1) the client provides written authorization permitting the deduction of these fees to the trustee or custodian; (2) Cornerstone Wealth Advisors, Inc. sends both the client and the custodian/Trustee a bill for these services at the time they are due, including the value of assets and the specific calculation methodology; and (3) the custodian/trustee agrees to send the client a statement, at least quarterly, indicating all amounts disbursed from the account including the amount of advisory fees paid directly to Cornerstone Wealth Advisors, Inc.  No advisory fees are based on capital gains or capital appreciation of assets.  No fee is ever paid more than six (6) months in advance.  

Cornerstone Wealth Advisors, Inc. does not share or participate in transaction fees charged by any custodian or trustee.

Client are under no obligation to accept or follow the recommendations made by Cornerstone Wealth Advisors, Inc. or to effect transactions through Cornerstone Wealth Advisors, Inc. or related persons.  Clients may be able to purchase certain recommended funds or separate accounts outside Cornerstone Wealth Advisors, Inc. without incurring our fees.  Since Cornerstone Wealth Advisors, Inc. provides advice on investment company securities (i.e., mutual funds, exchange traded funds, unit investment trusts, etc.), clients should be aware that, in addition to the fees paid to Cornerstone Wealth Advisors, Inc., there are also fees that the investment company charges for its own investment advisory fees and expenses.    

2) Cornerstone Wealth Advisors, Inc. provides Comprehensive Financial Planning services.  Financial planning services begin with the identification of the client’s financial values and money history and then proceed with the establishment of the client’s specific financial goals and objectives.  A thorough fact-finding of the client’s financial situation is conducted.  Our written analyses with appropriate recommendations assess planning strategies and techniques that have the potential to enhance the client’s opportunities for achieving their financial goals and objectives.  These recommendations address but are not limited to cash flow planning, liability management, retirement planning, investment allocation, portfolio design and analysis of current holdings, education planning, income tax planning and management, stock option exercise, estate planning, wealth transfer, protection planning and special needs funding.  These recommendations are based on the facts and representations made by the client during this process.

Cornerstone Wealth Advisors, Inc. charges a flat fee ranging from $2,000 to $10,000 for Comprehensive Financial Planning services, individually negotiated in advance.  Fees are payable at the time the financial plan is presented.  In the course of providing these services, Cornerstone Wealth Advisors, Inc. may also recommend specific investment securities including stocks, bonds, separately managed accounts, mutual funds, hedge funds, real estate or tax deferred or tax exempt vehicles as well as certain types of insurance to be implemented as part of a plan.  In so doing, Cornerstone Wealth Advisors, Inc. does not and will not sell or receive commissions or other third-party compensation from the sale of any such insurance or investment products. 

Because any comprehensive plan is based on future expectations, each client is strongly urged to have their plan reviewed annually in order to adapt to new and changing circumstances. 

3) Cornerstone Wealth Advisors, Inc. will provide ongoing services for those clients not seeking the services offered in Item One (1) through our quarterly ongoing maintenance services.  The fee ranges from $1,250 to $10,000 per quarter, quoted in advance and payable in arrears. 

4) Cornerstone Wealth Advisors, Inc. will also provide other miscellaneous services to clients.  Compensation is negotiated in advance.



	3.
	Any other product deemed appropriate for a client’s situation will also be recommended.



	4 (A) (5)
	Cornerstone Wealth Advisors, Inc. uses a strategic asset allocation approach to design, implement, manage and monitor client portfolios.  Cornerstone Wealth Advisors, Inc. utilizes analytical factors and historical data such as mean rate of return, standard deviation, risk-adjusted return, relative performance, consistency of performance, relative price and valuation levels, relative earnings growth potential and covariance among asset classes to help understand how an asset has performed and is likely to perform over long periods of time.  We believe this is an appropriate process to develop a long term investment strategy that employs a core mix of investment assets to help clients to fund their long-term financial objectives.



	5.
	A person employed by Cornerstone Wealth Advisors, Inc. to provide investment advice or financial planning to any client must have earned the Certified Financial Planner (CFP®) designation; OR hold a similar designation (e.g., Chartered Financial Analyst (CFA), Certified Public Accountant (CPA); OR have five (5) years of related experience and have earned at least a four (4) year Bachelor’s degree (preferably in financial planning, business, economics or finance).     



	6.
	Jonathan T. Guyton, CFP

Born 1961

Jon is a Principal of Cornerstone Wealth Advisors, Inc. which he founded in February 2003.  Prior to that, he was one of two Principals at White Oaks Wealth Advisors, Inc. from January 1999 through March 2003.  Prior to that, he was President and Founder of Retirement Solutions, which he formed in May 1994 and merged into White Oaks Wealth Advisors, Inc. in 1999.

Jon earned a Bachelor's degree Phi Beta Kappa in Economics in 1983 from the College of William and Mary in Virginia.  After college, he became a bank branch manager and began advising clients in 1986.  He earned his Certified Financial Planner™(CFP®) designation in 1989.  Jon served on the National Board of Directors of the Financial Planning Association from 1999 – 2002.

The company website can provide additional background information.



	
	

	8 (C) (6)
	Cornerstone Wealth Advisors, Inc. has an ownership interest in National Advisors Trust Company.  This interest represents less than one percent (< 1%) of the outstanding shares.



	8 (C) (9)
	Although the sale of insurance was discontinued in 1998, Jonathan Guyton does continue to receive insurance renewal income on policies sold prior to 1998.

	9 (E)
	Cornerstone Wealth Advisors, Inc. is in and shall continue to be in total compliance with The Insider Trading and Securities Fraud Enforcement Act of 1988.  Specifically, Cornerstone Wealth Advisors, Inc. has adopted a firm wide policy statement outlining insider trading compliance by Cornerstone Wealth Advisors, Inc. and its associated persons and other employees.  This statement has been distributed to all associated persons and other employees of Cornerstone Wealth Advisors, Inc. and has been signed and dated by each such person.  A copy of the firm wide policy is provided to each person and the original is maintained in a master file.  

Further, Cornerstone Wealth Advisors, Inc. has adopted a written supervisory procedures statement highlighting the steps that shall be taken to implement the firm wide policy.  These materials are also distributed to all associated persons and other employees of Cornerstone Wealth Advisors, Inc. and are signed, dated and filed with the insider trading compliance materials. There are provisions adopted for (1) restricting access to files, (2) providing ongoing continuing education, (3) restricting and/or monitoring trading of those securities of Cornerstone Wealth Advisors, Inc. employees where non-public information may be known, (4) requiring all Cornerstone Wealth Advisors, Inc. employees to conduct their trading through a specified broker or reporting transactions promptly to Cornerstone Wealth Advisors, Inc. and (5) monitoring the securities trading of the firm, its employees and associated persons.

Cornerstone Wealth Advisors, Inc. or any associated individuals may buy or sell securities for their personal account that are identical to those recommended to clients.

It is the expressed policy of Cornerstone Wealth Advisors, Inc. that, with the exception of mutual fund transactions of less than $100,000, no employee may purchase or sell any security prior to a transaction(s) being implemented in an advisory account, thereby, preventing such employees from benefiting from transactions placed on behalf of advisory accounts.

Cornerstone Wealth Advisors, Inc. or any related person(s) may have an interest or position in certain security(ies) which may also be recommended to a client.

As these situations may represent a conflict of interest, Cornerstone Wealth Advisors, Inc. has established the following restrictions in order the ensure its fiduciary responsibilities:

(1)

A director, officer, or employee of Cornerstone Wealth Advisors, Inc. shall not buy or sell securities for their personal portfolio(s) where their decision is substantially derived, in whole or part, by reason of his or her employment unless the information is also available to the investing public on reasonable inquiry. No associated person of Cornerstone Wealth Advisors, Inc. shall prefer his or her own interest to that of the advisory client.

(2)

Cornerstone Wealth Advisors, Inc. maintains a list of all securities for itself, and anyone associated with Cornerstone Wealth Advisors, Inc.  These holdings are reviewed on a regular basis by Jonathan Guyton, Principal.

(3) 

Cornerstone Wealth Advisors, Inc. requires that all individuals act in accordance with all applicable federal and state regulations governing registered investment advisory practices. 

(4)

Any individual not in observance of the above may be subject to termination.



	10.

11.A.


	All new (as of the date of this document) clients are subject to a $5,000.00 minimum annual fee for Ongoing Advisory services.

Financial Planning Review Procedures:

Review meetings with Advisory clients are conducted semi-annually.  Review meetings address but are not limited to cash flow planning, liability management, retirement planning, investment allocation, portfolio design and analysis of holdings, education planning, income tax planning and management, stock option exercise, estate planning, wealth transfer, protection planning and special needs funding.  Outstanding recommendations are reviewed and needed actions are determined to achieve their completion.  Client portfolios are reviewed by the advisors (associated persons) of the firm.

Asset Management Review Procedures:

Advisory client investment portfolios are reviewed regularly for the most recent quarter’s performance, asset allocation, investment strategies and specific holdings.  Cornerstone Wealth Advisors, Inc. utilizes mutual funds, separately managed accounts and individual securities to implement client investment strategies and employs numerous sources of public information to evaluate relative performance as determined by the client goals and objectives.  These sources include but are not limited to: Callan Associates, US Trust, Morningstar Principia Pro, No-Load Fund Analyst, Prima Capital, National Advisors Trust Company, Schwab Institutional and a variety of other public resources.  Client accounts that utilize custodians who provide for electronic downloads are updated for transactions and pricing daily.  Client accounts where the custodian does not provide electronic downloads are posted and priced monthly and may be subject to special handling charges as published in our fee schedule.  Investment performance results are reviewed monthly relative to indexes having comparable market capitalization and security selection style including but not limited to Russell 1000 Growth Index, Russell 1000 Value Index, Russell 2000 Growth Index, Russell 2000 Value Index, Lehman Intermediate Government-Corporate Bond Index. Morgan Stanley EAFE, and the Wilshire REIT Index.  Cornerstone Wealth Advisors, Inc. continuously reviews existing money managers and potential money managers.  When an existing money manager no longer meets our selection criteria, the manager is replaced with a manager from the same asset class.  Client accounts are reviewed by the advisors (associated persons) of the firm.



	11.B.


	Reports are prepared for Asset Management clients on a quarterly basis and include a list of current holding, portfolio performance reports for the previous quarter, previous 12 months as well as longer-term time periods.  These reports also include an overview of the quarter’s financial and investment climate.



	12.A.(1)

12.A.(2)

12.A.(3)

12.A.(4)

12.B.
	In that Cornerstone Wealth Advisors, Inc. will work through Charles Schwab & Co. Inc.’s Institutional Division and/or National Advisors Trust Company, FSB, Cornerstone Wealth Advisors, Inc. will have discretionary authority and will therefore have the ability, without first obtaining specific consent, to determine the securities to be bought or sold, the amount of securities to be bought or sold, the broker, dealer or institution to be used and any commissions rate to be paid.



	13.A.
	Cornerstone Wealth Advisors, Inc. participates in Charles Schwab and Co.’s Schwab Institutional (SI) program. While there is no direct linkage between the investment advice given and the participation in the SI program, economic benefits are received which would not be received if Cornerstone Wealth Advisors, Inc. did not give investment advice to clients. These benefits include:  receipt of client confirmations; electronic duplicate statements; access to a trading desk serving SI participants exclusively; access to block trading which provides the ability to aggregate securities and then allocate to client accounts; the ability to deduct investment advisory fees directly from client accounts; access, for a fee, to electronic communications network for order entry and account information; receipt of compliance publications; access to mutual funds which generally require significantly higher minimums or are generally available only to institutional investors; and access to mutual funds which generally carry a front-end sales charge on a no-load basis.

The benefits received through participation in the SI program do not depend on the amount of transactions directed to Charles Schwab and Co., Inc.

Product sponsors and vendors will at times pay – in whole or in part – for  associated persons of the firm to attend educational conferences in other cities. 

Cornerstone Wealth Advisors, Inc. has a minority ownership interest in a savings and loan holding company, National Advisors Holdings, Inc. (“NAH”) that has formed a federally chartered trust company, “National Advisors Trust Company” (“NATC”). NAH and NATC are regulated by the Office of Thrift Supervision. The trust company intends to provide a low cost alternative to traditional trust service providers, and Cornerstone Wealth Advisors, Inc. intends to refer clients to NATC for trust and custodial services. 
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